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SUBJECT: FINANCE MINISTER COMMENTS ON EXPANSION OF CENTRAL 
BANK SWAP NETWORK 

REF: TOKYO 12730 

1 . BEING SOMEWHAT SURPRISED AT PRESS STORIES OF REPORTED 
REFTEL THAT FINANCE MINISTER MURAYAMA HAD TOLD REPORTERS 
PRIOR TO HIS DEPARTURE FOR BONN SUMMIT WITH PRIME MINISTER 
THAT JAPAN WOULD PROPOSE AN EXPANSION OF THE CENTRAL BANK 
FOREIGN CURRENCY SWAP NETWORK AT THE SUMMIT, EMBASSY HAS 
FOLLOWED UP HERE TO OBTAIN WHAT BACKGROUND WE CAN IN 
CONFIDENTIAL 
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ABSENCE KEY OFFICIALS IN BONN. WE ARE TOLD BY FINANCE 
MINISTER'S OFFICE THAT QUESTION REGARDING POSSIBILITY OF 
INCREASING SWAP NETWORK WAS ASKED MURAYAMA AS ONE OF 
SERIES OF QUESTIONS CONCERNING PROSPECTIVE DISCUSSIONS ON 
MONETARY ISSUES AT SUMMIT. MAIN THRUST OF MURAYAMA'S 
ANSWERS WAS APPARENTLY MEANT TO BE THAT JAPAN FAVORED 
GREATER STABILITY IN EXCHANGE RATES. IN ANSWERING FOLLOW- 
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UP QUESTIONS ON METHODS, (1) MURAYAMA SAID THAT FINANCE 
MINISTRY FELT THAT IDEA OF TARGET ZONES WAS A SUBJECT THAT 
REQUIRED FURTHER STUDY AND THAT INTRODUCTION OF SUCH A 
SYSTEM WOULD BE DIFFICULT AT THE MOMENT; (2) WHEN ASKED 
WHETHER JAPAN WOULD PROPOSE INCREASING THE CENTRAL BANK 
SWAP LINES, MURAYAMA ANSWERED INCONCLUSIVELY. THIS 
LATTER RESPONSE APPARENTLY PROVIDED THE BASIS FOR PRESS 
CONCLUSIONS REFTEL. THE FINANCE MINISTER S 
OFFICE DOES NOT BELIEVE THE INTENT WAS TO INDICATE THAT 
JAPAN WOULD PROPOSE SUCH AN INCREASE AT THE SUMMIT, 

ALTHOUGH THEY DID NOT PRECLUDE THAT THE SUBJECT WOULD 
COME UP. IN ANY EVENT, THEY WERE NOT AWARE OF ANY 
CONCRETE PROPOSALS FOR HIM TO DO SO. MANSFIELD 
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